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Health, Safety & Environment  
 
During the quarter, one lost time injury was 
recorded when an employee sustained minor 
injuries in an accident whilst travelling to work.  
One work day was lost. 
 
There were no reportable environmental 
incidents or accidents during the quarter and 
environmental monitoring and inspections 
continue to show compliance with all 
regulations. 
 
Safety and first aid training for employees is 
continuing and is also being provided to 
schools in the local Faina District. 
 
Mining 
 
During the quarter, Stages 5 and 6 of the 
Sertão Mine were completed and this saw the 
cessation of mining at the Sertão deposit. 
Some lower grade material remains to be 
treated at a future date and makes up a 
contingency reserve in case of delivery 
problems from other deposits. 
 
All activities are now focused on mining the 
Xupé Deposit which will provide 6 months of 
plant feed before switching to other deposits 
within the Antena Cluster.  Mining at Xupé  has 
resulted in  higher tonnages and grades than 
modelled. 
 
Near mine exploration is continuing the search 
for smaller ore pods within the immediate 
vicinity of the mine area. 
 
Processing 
 
Production was affected by heavy rains early 
in the quarter, which required milling of low 
grade contingency stockpiles. 
 
During the quarter, a total of 36,499 tonnes of 
ore was processed at an average grade of 
6.55g/t with a metallurgical recovery of 91.54% 
for production of 6,993 ounces of gold.  
 
Gold production for the financial year was 
59,306 ounces from the treatment of 102,960 
tonnes of ore. 
 
During the quarter a plant upgrade was 
completed and commissioned at 25 t/hr 
processing rate.  This represents a doubling of 
capacity to counter the lower grades being 
mined from the Xupé Deposit.  The upgrade  

 
was commissioned without problems and 
recovery is within the forecasts predicted by 
metallurgical test work.  A conventional tailings 
dam was also commissioned during the 
quarter. 
 
 
 
 

EXPLORATION REPORT 

 
 
 

EXPLORATION - AUSTRALIA 

Sandstone Project (Troy 100%) 
 
A 3D geological model of the Sandstone 
Region has identified the Shillington – Two 
Mile Fault Zone and the Bull Oak areas within 
the central portion of the Sandstone 
Greenstone Belt as priority targets.  A number 
of conceptual targets in the northern portion of 
the belt have been identified as drill targets. 
 
In addition, Southern Geoscience Consultants 
identified forty three priority targets with the 
completion of a detailed (1:10,000: scale) 
aeromagnetic interpretation focussed on the 
Edale Structural Corridor east of the Lords 
Deposits.  Initial RAB drilling is planned to test 
targets associated with relic greenstones 
southeast from Lord Henry. 
 
A reconnaissance RAB drill (7,260m) program 
tested a number of structural and geochemical 
targets at the Detour Road, Henry South, 
Indomitable and Sandstone North Prospects.  
The best intercept of 5m @ 3.87g/t Au from the 
Detour Road Prospect occurs to the south of a 
regional soil anomaly on the margin of a 
magnetic high.  The gold mineralisation is 
hosted by gossanous quartz veins in a highly 
altered dolerite flanked by high magnesium 
basalts and shales.  Further drill testing is 
planned. 
 
Initial reconnaissance RAB drilling completed 
at Sandstone North at the apex of the 
Sandstone Greenstone Belt tested targets in 
an area of structural convergence between the 
regional Edale and Youanmi Faults.  These 
targets are within the main structural corridors 
and/or associated with splay structures.  
Drilling intersected up to 20m of transported 
cover overlying a sequence of pyritic black 
shales with minor quartz veining, metabasalts, 
ultramafics and felsics.   
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 Samples from the quartz-arsenopyrite veins 

returned gold assays ranging from 1.01g/t and 
2.19g/t  with elevated arsenic values. 

 
 
CORPORATE 

  
BIRIM ALLIANCE  The Fluorite Prospect  is hosted within older 

Lower Carboniferous sediments.  East-west 
striking, brecciated epithermal quartz-fluorite 
veins up to 2m in width extend up to 400m 
along strike.  Soil sampling returned 
anomalous gold values ranging from 16ppb-
167ppb Au,  while rock grab samples yielded 
results up to 4.0g/t Au.  Detailed infill sampling 
focused on the new targets will commence in 
July and will be followed by bulldozer trenching 
to delineate drill targets for the proposed 
September drill program. 

 
During the quarter, Troy formed a strategic 
alliance with Birim Goldfields Inc. (“Birim”) for 
the exploration and development of selected 
gold mining projects in Ghana.  As part of this 
alliance, Troy took a placement in Birim of 
5,000,000 shares (and 2,500,000 free 
attaching warrants) at a price of C$0.55 per 
share for a total investment of C$2.75 million 
(approximately $3.3 million), and will receive 
various property rights including a first right of 
refusal and offer on all of Birim’s properties.  
Troy now owns about 8.3% of Birim’s issued 
and outstanding common shares and if all of 
Troy’s warrants are exercised, Troy will own 
about 11.97% of Birim’s enlarged capital.  
Birim Goldfields Inc. is an exploration company 
listed on the Toronto Stock Exchange under 
the symbol “BGI”. 

 
EXPLORATION - FINLAND 
 
Oijärvi Project  (Troy 50%) 
 
Drilling has commenced in the Oijärvi area of 
northern Finland, where Troy and joint-venture 
partners Agnico Eagle Mines Ltd (formerly 
Riddarhyttan Resources AB) will complete a 
3,000m program focussed on extensional 
targets at the Kylmäkangas gold-silver 
occurrence.  Earlier drilling by the Geological 
Survey of Finland, and in 2001-2002 by the 
Troy-Riddarhyttan Resources JV, identified a 
high grade gold-silver bearing quartz lode 
(3.8m wide and 150m long) associated with 
copper, lead and zinc sulphides. The drilling 
will test the eastern plunge-continuation of the 
mineralisation to a depth of 230m below 
surface (5 holes), and the western continuation 
of the mineralisation (2 holes).  Drilling is 
expected to be completed during the 
September quarter.  Assay results are 
pending. 

 
Birim has a large tenement position 
(+2,500km²) on the Bui Belt and four properties 
on the Yamfo-Sefwi Belt along strike from 
Newmont’s Ahafo development.  The Bui Belt 
tenements comprise a series of Prospecting 
Licenses which cover the majority of the Belt.  
Work completed under the Bui 
Reconnaissance License has defined a series 
of drill-ready targets which will be drill tested 
under the Prospecting Licenses. 
 
BRAZILIAN TAX CLAIM 
 
In September 2005, Sertão Mineração Ltda 
(“SML”), Troy’s 70% owned Brazilian 
subsidiary, received a demand for payment of 
R$7.5 million (approximately A$4.6 million) 
from the Goais State Tax Department.   

 
EXPLORATION - AUSTRIA 
 

 Rotgulden Project 
At a recent internal departmental hearing 
undertaken by a Judge of the Goais State 
Tax Department, the demand against SML 
was dismissed.  

 
Troy has withdrawn from the Rotgulden 
Exploration Project in Austria.  The tenements 
have been returned to the vendors. 

  
The state tax authority has lodged an appeal 
against the decision. 

 
 

  
SML’s legal counsel believes that the company 
has a very high probability of successfully 
defending the appeal. 
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CASH POSITION 
 
As at 30 June 2006, Troy within Australia  
held $27.1 million in cash, plus equity 
investments with a market value of $12.2 
million and 4,458 ounces of gold awaiting sale 
($3.7 million).  This equates to a total of about 
approximately $43.0 million of liquid assets. 
 
Troy’s wholly owned Brazilian and European 
subsidiaries  held cash deposits of A$0.9 
million.  At quarter end, Sertão Mineração Ltda 
(“SML”) Troy’s 70% Brazilian subsidiary, had 
the equivalent of $5.3 million in cash (Troy’s 
share).  In addition, SML held 2,364 ounces of 
gold inventory, which approximates to $1.3 
million of revenue based on a gold price of 
$807 per ounce (Troy’s share). 
 
The Troy group equity share of cash and 
liquid assets is approximately $50.5 million 
as at 30 June 2006. 
 
GOLD SALES 
 
Gold sales from the Sandstone operation for 
the  quarter were 9,095  ounces at an  average 
price of $824 per ounce.  The average Cash 
Cost was A$387 per ounce which gives a 
Cash Margin of $437  per ounce for the 
quarter. 
 
During the quarter, SML sold 7,999 ounces of 
gold at an average price of US$625 per ounce.  
The average Cash Cost was US$308 per 
ounce, which gives a Cash Margin of US$317 
per ounce for the quarter. 
 
HEDGING 
 
During the quarter, Troy closed out 10,000 
ounces of gold hedging contracts at a cost of 
$1,090,000. 
 
At the end of the quarter, the Company had 
fixed forward gold hedge contracts for 10,000 
ounces at $700.00/oz for delivery on 29 
December 2006.  This hedging is allocated to 
protecting low grade resources and stockpiles. 
At 30 June 2006 the hedge has a negative 
mark-to-market value of $1,285,000.  Of this 
amount, $932,000 was taken as an expense 
into the Income Statement at 31 December 
2005. 

 
EXPLORATION EXPENDITURE 
 
During the quarter, exploration expenditure 
incurred was $596,000 in Australia, $260,000 
in Mongolia, $342,000 in Brazil and $645,000 
by SML. 
 
Capital and development expenditure in 
Australia during the quarter was $583,000. 
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